
EARNING HALAL

Importance & Key Issues

In association with



ÅAcceptance of even purely devotional observances depends on 
correct observance of the rules on muᾺƃmalƃt

 ȴȲȅĀ ȼɆȲȝ ǃä ɂȲȍ ĈȼŉȲȱä ćüɀćȅĆî ĆüǠĆȩ ĆüǠĆȩ ĆæĆȀĊøɅĆȀćȽ ĈŷĆà ĊȸĆȝ ¼ ĈȼĈǣ ĆȀĆȵĆà ǠĆĈƞ ĆƙĈȺĈȵĊǘćȶĊȱä ĆȀĆȵĆà Ćǃä ŉþĈâĆĀ ǠăǤōɆĆȕ ŉɍĈâ ćȰĆǤĊȪĆøɅ Ćɍ ĄǢōɆĆȕ ĆȼŉȲȱä ŉþĈâ ćðǠŉȺȱä ǠĆȾŊøɅĆà
 ĆüǠĆȪĆøȥ ĆƙĈȲĆȅĊȀćȶĊȱä ) ĄȴɆĈȲĆȝ ĆþɀćȲĆȶĊȞĆøǩ ǠĆĈƞ ōƅĈâ ǠăĈƩǠĆȍ äɀćȲĆȶĊȝäĆĀ ĈçǠĆǤōɆŉȖȱä ĆȸĈȵ äɀćȲćȭ ćȰćȅŊȀȱä ǠĆȾŊøɅĆà ǠĆɅ ( ĆüǠĆȩĆĀ) ǠĆȵ ĈçǠĆǤōɆĆȕ ĊȸĈȵ äɀćȲćȭ äɀćȺĆȵß ĆȸɅĈǾŉȱä ǠĆȾŊøɅĆà ǠĆɅ
 ĊȴćȭǠĆȺĊøȩĆïĆî (¬ . ćȼćȶĆȞĊȖĆȵĆĀ ōåĆî ǠĆɅ ōåĆî ǠĆɅ ĈÞǠĆȶŉȆȱä ĆƂĈâ ĈȼĊɅĆǼĆɅ ŊǼćĆƹ ĆȀĆøǤĊȡĆà ĆǬĆȞĊȉĆà ĆȀĆȦŉȆȱä ćȰɆĈȖćɅ ĆȰćǱŉȀȱä ĆȀĆȭĆí ŉćŻ  Ćǵ ĄýäĆȀĆǵ ćȼćȆĆǤĊȲĆȵĆĀ ĄýäĆȀĆǵ ćȼćǣĆȀĊȊĆȵĆĀ ĄýäĆȀ

 ĆȬĈȱĆǾĈȱ ćåǠĆǲĆǪĊȆćɅ ŉƅĆǖĆȥ ĈýäĆȀĆĊƩǠĈǣ ĆāĈǾćȡĆĀ¬]  .ȴȲȆȵ[
Abu Hurairareported Allah's Messenger swsas saying: O people, Allah is Good 
and He therefore accepts only that which is good. And Allah commanded the 
ōŜƭƛŜǾŜǊǎ ŀǎ IŜ ŎƻƳƳŀƴŘŜŘ ǘƘŜ aŜǎǎŜƴƎŜǊǎ ōȅ ǎŀȅƛƴƎΥ άh aŜǎǎŜƴƎŜǊǎΣ Ŝŀǘ ƻŦ ǘƘŜ 
ƎƻƻŘ ǘƘƛƴƎǎΣ ŀƴŘ Řƻ ƎƻƻŘ ŘŜŜŘǎΤ ǾŜǊƛƭȅ L ŀƳ ŀǿŀǊŜ ƻŦ ǿƘŀǘ ȅƻǳ ŘƻέΦ !ƴŘ IŜ ǎŀƛŘΥ 
άh ǘƘƻǎŜ ǿƘƻ ōŜƭƛŜǾŜΣ Ŝŀǘ ƻŦ ǘƘŜ ƎƻƻŘ ǘƘƛƴƎǎ ǘƘŀǘ ²Ŝ ƎŀǾŜ ȅƻǳέΦ  IŜ ǘƘŜƴ ƳŀŘŜ ŀ 

mention of a person who travels widely, his hair dishevelled and covered with 
ŘǳǎǘΦ IŜ ƭƛŦǘǎ Ƙƛǎ ƘŀƴŘ ǘƻǿŀǊŘǎ ǘƘŜ ǎƪȅ όŀƴŘ ǘƘǳǎ ƳŀƪŜǎ ǘƘŜ ǎǳǇǇƭƛŎŀǘƛƻƴύΥ άh 

Lord,O[ƻǊŘΣέ ǿƘŜǊŜŀǎ Ƙƛǎ ŘƛŜǘ ƛǎ ǳƴƭŀǿŦǳƭΣ Ƙƛǎ ŘǊƛƴƪ ƛǎ ǳƴƭŀǿŦǳƭΣ ŀƴŘ Ƙƛǎ ŎƭƻǘƘŜǎ 
are unlawful and his nourishment is unlawful. How can then his supplication be 

accepted?      [Muslim]



ZAK'T

Payers, Recipients & Calculation



Conditions to be fulfilled for ZakǕt to be payable

ÅA person must be a muslim, sane, adult, and sǕhibun-nisǕb

Recipients of ZakǕt

ÅPrimary recipients of ZakǕt are poor and destitute

ÅA personôs poor relatives should be given preference when distributing ZakǕt 

above other poor people.

Those barred from receiving ZakǕt

ÅCertain Hashimites, payerôs lineal descendants or ascendants or payerôs spouse

On current [05/05/11] market rates the Ni Ǖblevel is £2,583.45 for Gold and £469.72

for Silver above which ZakǕtis payable at 2.5%.

Intention at disbursement and recipientôs ownership are necessary for the validity of 

Zakah

ZAK'T PAYERS AND RECIPIENTS 



IMPORTANT RULES

1. All assets owned for PERSONAL USE are exempt from ZakǕt except 

Cash, Gold & Silver which are always subject to ZakǕt

2. ZakǕt is always paid on the balance of the assets owned on the zakǕtable 

anniversary and not any fluctuating figure during the year.  

3. ZakǕt is NOT payable on arǕm income.  This must all be donated to 

charity.

4. ZakǕt is also payable on livestock and agricultural crops

PERSONAL ASSETS



ZAKǔT POSITION DEPENDS ON YOUR INTENTION

i) Clear intention to resell 

ZakǕt due on entire Asset value ïalways use Selling Price

ii) Clear intention to hold as an Investment

ZakǕt not payable on entire asset value but payable on net income from 

asset.  For shares, ZakǕt ONLY payable on stock and cash. ZakǕt is NOT

payable on goodwill or fixed equipment.

iii) Clear intention to reside (if Asset is property)

No ZakǕtPayable

iv) No clear intention

No ZakǕt payable on asset value, but income received subject to ZakǕt

BUSINESS ASSETS



BUSINESS ASSETS
INTENTION NOT TO RESELL IMMEDIATELY

i) Business Owners ïZakǕt payable on stock and cash only NOT

on goodwill or on capital equipment / property

ii) Shares ïZakǕt is NOT payable on value of shares ïZakǕt is 

payable ONLY on the cash balance and stock valuation ïthis 

needs calculating

iii) Properties ïZakǕt is ONLY payable on net rental income

iv) Pensions ïZakǕt is ONLY payable if you can choose how to 

invest the pension fund ïthe amount of ZakǕt depends on the 

asset being invested in. (property fund / shares / cash fund etc.)

v) Child Trust Fund ïZakǕt is NOT payable. After child receives 

cash on 18th birthday, they are personally responsible for paying 

ZakǕt .



LIABILITIES / DEBTS
DEBTS OTHERS OWE YOU
There are three categories of debt:

1. Strong debt ïdebts incurred in consideration of commercial goods or loans. 

2. Weak debt ïdebt that accrues without consideration or in consideration of other than 

what is deemed ópropertyô.  

3. óMedial debtô ïdebt incurred in consideration of non-commercial goods.

Bad debts ïlost all hope of recovery ïZakǕt is not payable

DEBTS OWED TO OTHERS
1. Debts owed to others are deductible from your ZakǕtable total if they are to be 

repaid in full within the next twelve months.

2. For long term loans paid by instalments only twelve months worth of instalments 

may be deducted.

3. In conventional loans only the principal amount to be paid back may be deducted.



Case Study
Ayesha on her ZakǕt Anniversary date, 10th of Rama Ǖn, takes account of her 

finances as follows :

ï Personal car / clothing / furniture:  £15,000

ï Personal Gold jewellery £2,000

ï Owns 50% of home, worth £250k, diminishing mushǕrakafinance £125k 

ï Owns half of another property ïrented out. Value of property £180k. 

ï Ayesha has an opticians business which has stock of glasses and contact 

lenses worth £20k.

ï Cash in her business account totals £15k, in her personal account £10k

ï Owns some shares in BP for resale only  = £2k

ï She has lent £3k to her friend

ï She has a Personal Pension, chosen to invest in SharǭᾺah compliant cash 

account, MV = £30k

ï She owes £5k to suppliers of glasses

ï 3 years worth of Instalments are outstanding on furniture purchased, total 

debt outstanding =  £6k



Personal Car / Clothing / 

Furniture

Non zakǕtable

Gold zakǕtable

Main Residence Non zakǕtable

Investment Property Not zakǕtable

Stock in business zakǕtable

Cash zakǕtable

Shares Fully zakǕtable

Money owed to Ayesha zakǕtable

Pension zakǕtable

Money owed to supplier Deductible for ZakǕt

Debt on furniture 12 Months Deductible for ZakǕt
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SUMMARY  
ÅZakǕt is the 3rd Pillar of Islam and compulsory if you are SǕ ibun Ni Ǖb 

ÅZakǕt is a purification of oneôs wealth and a right of the poor over the rich

ÅFailure to pay ZakǕt at all or to under pay ZakǕt is a major sin

ÅThose whose total wealth, excluding basic necessities and debts is below Ni Ǖb 

level can receive ZakǕt.

ÅZakǕt should be calculated promptly on the annual ZakǕt date and then paid as 

soon as possible, at the latest within one year.

ÅThree main assets are subject to ZakǕt : 1.gold & silver 2.cash and 3. business 

assets

ÅBusiness assets include shares, pensions, CTF, home purchase plans, 

properties

ÅDebts receivable from others are added to Total Assets in the ZakǕt Calculation

ÅDebts payable to others are subtracted in the calculation

ÅZakǕt is payable at 2.5% on Net Assets



Student Loans 

& Pension 

Schemes



Student Loans

Å Repayments start once graduate starts earning over a minimum 

salary threshold.

Å Same value of loan paid.

Å Amount to be repaid is linked to the rate of inflation commonly 

gauged by the CPI (consumer price index).

Å Inflation is a rise in general prices of goods and a rise in inflation 

would mean a decrease in the purchasing power of money.



Pension Schemes
Pensions are long-term investments with special tax rules designed to 

help people save for retirement.

One may start receiving pension after an age of 55.

Four main types

Å State pension

Å Occupational Salary Related Schemes ïeg. Final salary 

pension schemes

Å Occupational Defined Contribution Schemes ïMoney Purchase 

pension schemes

Å Personal Pensions



Pension Schemes
State Pension

Å NI contributions are deferred salary and pension is a contract 

between the State and employee?

Å Or NI contributions are a legal requirement and not deferred salary?

Å The state pension must be a unilateral undertaking from the State.  



Pension Schemes
Final Salary Pension Schemes

Å Amount of pension dependent upon length of time served in the 

scheme, pre-retirement final earnings and scheme accrual rate.

Å The pension payments are a deferred portion of the ujrah.

Å There is uncertainty in the amount of remuneration. Therefore, the 

employment contract is defective.

Å Is final salary pension scheme a separate contract?



Pension Schemes
Money Purchase Schemes

Å Amount of pension dependent upon total money paid, investment 

performance and annuity rate at the date of retirement.

Å An annuity where a regular income for life is purchased in return of 

the pension fund; it is not compatible with Shariah.

Å Shariah-compliant alternatives to purchasing annuities are available.

Å Underlying investment must be Shariah-compliant.



Zakat on Pension Schemes
Zakah Payable ïBefore receiving pension  

Å Money Purchase Schemes

Å Personal Pension Schemes

Zakah Not Payable

Å Final Salary Pension Schemes

Å State Pension 

However Zakah will be payable after receiving pension



ISLAMIC 

WILLS & 

INHERITANCE 

PLANNING



 ćǈćƗŉǐĈƬĆĀĆĀ ŉǗĈâ Û ĈþĊǐĆƗĆǂĊǐĆǁ ćçǐĈƓĆǐ ĈǈǐĈƺ ǍĈƬĀćǐ Û ĄÞĊǍĆƪ ćǈĆǁ ąýĈǂĊƨćǄ ąãĈîĊǄä ŊúĆƟ ƑĆǄ ćǇĆìĊǆĈƳ ĄƕĆƓĀćƗĊǀĆǄ.]ĂïƓƤƕǃå[ ĆþǄƪĈǆǃ ĆƗǒåāï ǏƼā:   ąüƑĆǐĆǁ ĆèǘĆƙ. Ĉÿċƕ ĉŸå ĈíċƕćƵ ćýƓćƿā
 ćïćǆĈƵ : ĈŶä ĆüĀćƨĆî ćçĊƴĈǄĆƨ ćíĊǆćǄ ĄƕĆǂĊǐĆǁ ŉǍĆǂĆƳ ĊçŉîĆǄ ƑĆǄ-ýǂƨĀ ǈǐǂƳ Ŷä ǍǂƬ- 

ǍĈƗŉǐĈƬĆĀ āĈìĊǆĈƳĆĀ ŉǗĈâ ĆûĈǁĆí ĆüƑĆƽ. ]þǄƪǆ[
It is not the right of a Muslim who has something to bequeath that he should 

spend two nights except that his bequest should be recorded with him.

[Bukhari]

In the narration of Muslim, three nights are mentioned.

'Abd Allah b. 'Umar said: Not one night did pass upon me since I heard the 

Messenger of Allah say that except that my bequest was with me.

[Muslim]

Bequests cannot be made in favour of an inheritor



Bequests are valid up to only 1/3 of the estate

 Ηп̴ϠΖжЮϜ п̴ж̲ϸϝ̲К ̲Ьϝ̲Ц ̴йт̴Ϡ̲ϒ ̶д̲К ̱Ш̴Юϝ̲в ̴д̶Ϡ ̴ϸ̶Л̲Ђ ̴д̶Ϡ ̴ϼ̴вϝ̲К ̶д̲К-  аЯЂм йтЯК  пЯЊ-  ̶д̴в ̴ИϜ̲ϸ̲м̶ЮϜ ̴ϣΖϮ̲ϲ ̲аϝ̲К
 ̲в м̳Ϻ ϝ̲ж̲ϒ̲м ̪ о̲ϼ̲Ϧ ϝ̲в ̴Й̲Ϯ̲м̶ЮϜ ̲д̴в п̴Ϡ ̲Н̲Я̲Ϡ ̪ ̴Ζ ̲Ьм̳Ђ̲ϼ ϝ̲т ̳Ϥ̶Я̳Ч̲Т ̪ ̴Ϥм̶̲в̶ЮϜ п̲Я̲К ̳й̶ж̴в ̳Ϥ̶т̲У̶І̲ϒ ̱Ќϼ̲̲в ̱Ьϝ ̲ъ̲м 

 ̲Ьϝ̲Ц п̴Юϝ̲в ̶п̲Ϫ̳Я̳Ϫ̴Ϡ ̳ФΖϸ̲ЊϦ̲̲ϓ̲Т̲ϒ ̪ ̰Ϣ̲ϸ̴ϲϜ̲м п̴Ю ̰ϣ̲ж̶ϠϜ Ζъ̴ϖ п̴ж̳Ϫ̴ϼ̲т è ̲ъ ç . ̲Ьϝ̲Ц ̴и̴ϼ̶А̲І̴Ϡ ̳ФΖϸ̲ЊϦ̲̲ϓ̲Т ̲Ьϝ̲Ц è ̳ϸ̶Л̲Ђ ϝ̲т ̳Ϩ̳ЯΗϪЮϜ
 ΖжЮϜ ̲дм̳УΖУ̲Ъ̲Ϧ̲т ̯ϣ̲Юϝ̲К ̶а̳к̲ϼ̲Ϻ̲Ϧ ̶д̲ϒ ̶д̴в ̰ϼ̶т̲϶ ̲̭ϝ̲т̴ж̶О̲ϒ ̲Ш̲ϦΖтΘϼ̳Ϻ ̲ϼ̲Ϻ̲Ϧ ̶д̲ϒ ̲ШΖж̴ϖ ̪ ̰ϼт̴Ϫ̲Ъ ̳Ϩ̳ЯΗϪЮϜ̲м ̪ ̲Ѐϝ  ç.

]оϼϝ϶ϠЮϜ[

óAamir b. Saôdnarrated from his father, he said: The Prophet visited me during 
the year of the Farewell Hajj while I was suffering from a disease which brought 

me to the verge of death. I said, "O Allah's Apostle! My ailment has reached 
such a (bad) state as you see, and I have much wealth, but I have no-one to 
inherit from me except my only daughter. Shall I give 2/3 of my property as 

alms (in charity)?" The Prophet said, "No," I said, "Shall I give half of my 
property as alms?" He said, "No." I said, "(Shall I give) 1/3 of it? " He replied, " 

1/3, and even 1/3 is abundant. It is better for you to leave your inheritors 
wealthy rather than to leave them poor, begging people (for their sustenance).

[Bukhari]



SOME
KEY RULES

Sons get twice what daughters receive (of the residual estate)

If 2 or more daughtersexist = they receive 2/3 of the estate.  
If One daughteralone = she receives ½the estate.

Wife receivesόƻŦ ƘǳǎōŀƴŘΩǎ ŜǎǘŀǘŜύ

1/8 = if he has a ŎƘƛƭŘ ƻǊ ǎƻƴΩǎ ŎƘƛƭŘ ƘƻǿŜǾŜǊ ƭƻǿ

¼= if he has noŎƘƛƭŘ ƻǊ ǎƻƴΩǎ ŎƘƛƭŘ ƘƻǿŜǾŜǊ ƭƻǿ

½= if she has ƴƻ ŎƘƛƭŘ ƻǊ ǎƻƴΩǎ ŎƘƛƭŘ ƘƻǿŜǾŜǊ ƭƻǿ

¼= if she has a ŎƘƛƭŘ ƻǊ ǎƻƴΩǎ ŎƘƛƭŘ ƘƻǿŜǾŜǊ ƭƻǿ

HusbandǊŜŎŜƛǾŜǎ όƻŦ ǿƛŦŜΩǎ ŜǎǘŀǘŜύ 

Father receives
1/6 = if deceased has ƴƻ ǎƻƴΣ ǎƻƴΩǎ ǎƻƴ ŜǘŎ
1/6+ residue if any = if deceased has only a ŘŀǳƎƘǘŜǊΣ ǎƻƴΩǎ daughter, or 

ǎƻƴΩǎ ǎƻƴΩǎdaughter, etc
residue = if deceased has no children

Mother recieves
1/3 = if deceased hasno child nor two or more brothers/sisters

1/6 = if deceased hasa child or two or more brothers/sisters


